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BASED ON YOUR ANNUAL HOUSEHOLD INCOME, DO YOU KNOW THE AMOUNT OF
MORTGAGE YOU CAN QUALIFY FOR?  This chart simplifies the qualification process by using
figures based on principal and interest (PI) equaling 25% of your gross income.  This means your
taxes and insurance are not included.  Since most lenders qualify buyers whose total housing expenses
include taxes and insurance (PITI =28% or 29% of gross income), this chart will give you a fairly




$15,000 $20,000 $25,000 $30,000 $35,000 $40,000 $45,000 $50,000
6.0% 52,380 69,840 87,300 104,700 122,230 139,690 157,150 174,610
6.5% 49,530 66,040 82,540 99,040 115,550 132,060 148,570 165,080
7.0% 46,970 62,630 78,290 93,940 109,600 125,260 140,910 156,570
7.5% 44,960 59,590 74,490 89,390 104,280 119,180 134,080 148,980
8.0% 42,590 56,780 70,980 85,180 99,370 113,570 127,770 141,960
8.5% 40,640 54,190 67,740 81,280 94,830 108,380 121,930 135,470
9.0% 38,840 51,780 64,730 77,680 90,620 103,570 116,510 129,460
9.5% 37,160 49,550 61,940 74,330 86,720 99,110 111,490 123,880
10.0% 35,610 47,480 59,350 71,220 83,090 94,960 106,830 118,700
10.5% 34,160 45,550 56,940 68,330 79,710 91,100 102,490 113,880
11.0% 32,810 43,750 54,960 65,630 76,570 87,510   98,440 109,380
HAVE YOU EVER FIGURED YOUR PRINCIPAL, INTEREST, TAXES AND INSURANCE
(PITI)  RATIOS?  Lenders use ratios to qualify home buyers.  The following information will assist
you in computing ratios. Ratios may vary depending on debt and type of loan, and lending institution.
Gross Monthly Income      Gross Monthly Income 
(Borrower & Co-borrowers)          $__________       (Borrower & Co-borrowers)                    
$___________
Ratios (.36 if no debt)                x          .29      Ratio (House Payment + Debt)        x           
.41
Total Monthly House Payment = $__________(A)      Total Monthly House Payment         =   
$___________
     Less Debt Payments (see first page)   !   
$___________
     Total Monthly House Payment     =  
$___________(B)
Note: Your Maximum House Payment to Qualify:  The Lesser of (A) or (B) above.
Calculate Your Payment
  
The amount of your mortgage will depend on how much you borrow, the term (repayment
period) of the loan, and the interest rate.  If you know how much you need to borrow (the
purchase price minus your down payment) and what the interest rate will be, you can use this
chart to find what your monthly payment will be if you get a standard 30-year fixed-rate
mortgage.  Note that this chart includes only principal and interest payments, not property





























































































































































































































































































































Adapted from: A Guide to Home Ownership (FannieMae)                                                                              
Utah State University is committed to providing an environment free from harassment and other forms of illegal
discrimination based on race, color, religion, sex, national origin, age (40 and older), disability, and veteran’s status. USU’s policy
also prohibits discrimination on the basis of sexual orientation in employment and academic related practices and decisions.
Utah State University employees and students cannot, because of race, color, religion, sex, national origin, age,
disability, or veteran’s status, refuse to hire; discharge; promote; demote; terminate; discriminate in compensation; or discriminate
regarding terms, privileges, or conditions of employment, against any person other wise qualified. Employees and students also
cannot discriminate in the classroom, residence halls, or in on/off campus, USU-sponsored events and activities.
This publication is issued in furtherance of Cooperative Extension work. Acts of May 8 and June 30, 1914, in
cooperation with the U.S. Department of Agriculture, Jack M. Payne, Vice President and Director, Cooperative Extension Service,
Utah State University. (EP/DF/03-02)
